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The young Republic of 1600 was not so strong that it set
out with the task of supplying Europe with an international
bank money. It arrived at this position in the course of
supplying its own people, in conjunction with the provincial
mints, with a reputable metallic coinage. This money was
required for the internal trade, and, in the form of trade
guilders, for the export trade to the colonial empire. At
first the export side of its work was frowned upon, but its
profitableness, and the need of a commercial country like
Holland for it, caused the early restrictions on the handling
of gold and silver for export to be modified and finally
withdrawn. This happened about the time when England,
by the Act of 1663, was taking a similar course.
The word "agio" means ease: which is the verbal opposite
of disease. Hence we can say that in Dutch history ease-
money drove out disease money. The agio was not over
bad coin, for coin was only taken at its bullion value, but
over the good minted coin of Holland itself and reputable
foreign coin recognised by Holland. It settled down to a
point around 4 per cent, plus; and it was held to somewhere
between 4 and 5 per cent, by careful management, which in
detail was not unlike the modern method of Council Bills and
Reverse* Councils employed by the Secretary of State for
India for the protection of the rupee. The figure of 4-5 per
cent, was reached historically by the declension in the specie
value of the new guilders, "current money/' in relation to
the older heavier guilders, "heavy money." In this heavy
money the Bank kept its accounts. If the Dutch mints had
allowed the depreciation to grow, the bank agio must have
become greater. Now, merchants were willing to handle
their affairs in this bank money, even when it was inconvert-
ible into cash on demand (as certainly was the case in the
eighteenth century) because of its high convenience. There
was the .service of clearing, which was free or nearly free, and
no risk of loss from fire and robbery. Hence the Govern-
ment was able to enact that all bills above 600 guilders
should be discharged in bank money.
The Bank made no great profit from discounting and loans;
it left this work to the private merchant bankers. It did not
allow overdrafts. It did not issue notes. But it engaged in